Community Development Investment (CDI)

Worksheet

Calculate Your Bank’s Investment Limitation

The CDI worksheet may assist you in calculating the limitation imposed by state and federal regulation. To complete the worksheet, you may need to collect information from your most recent “call report” submitted to the Federal Deposit Insurance Corporation (FDIC). 

Investment Dollar Limitations

CDIs are limited by the number of projects and the law applicable to the bank’s investment. Regulatory approval is not required for CDIs in an amount less than 5 percent of capital and surplus. In this case, the bank can proceed with a CDI without filing information with the NDBF. 

	State Capital and Surplus
	

	  1. Call Report Balance Sheet line 24 Common Stock
	10,000

	  2. Call Report Balance Sheet line 25 Surplus
	0

	  3. Total 1 & 2 = State Capital and Surplus
	10,000

	National Capital & Surplus
	

	  4. Call Report Schedule RC – R line 11 Tier 1 Capital
	2,000

	  5. Call Report Schedule RC – R line 17 Tier 2 Capital
	0

	  6. Call Report Schedule RC – line 4c (Total ALLL)
	0

	  6a.  Call Report Schedule RC – R line 14 (ALLL includable)
	20

	  7. Add 4 + 5 + 6 and subtract 6a = National Capital and Surplus
	1,980


	State Threshold
	

	  8. Calculate   5% of line 3 above
	 500

	  9. Calculate 15% of line 3 above
	1,500

	National Threshold
	

	10. Calculate   5% of line 7 above
	  99

	11. Calculate 15% of line 7 above
	 297


(Calculations require manually selecting each of the totals or calculate fields above and pressing F9)
Permissible Investment Amounts

· If the investment is less than the amount in either #8 or #10, the CDI approval form is not required.

· If the investment is equal to, or more than either #8 or #10, submit the Department’s CDI form for state-chartered banks.
· All CDIs of one bank have an aggregated limitation equal to 15 percent of capital and surplus. 
Additional Information

If the CDI is to be funded by multiple investors, it is not required that all funds be collected and pooled prior to gaining approval. Funds collected prior to approval may be held in reserve until the investment is authorized. Once authorized, a CDI may be entered onto the bank’s books.
State-chartered banks must book CDIs in accordance with call report instructions, which generally require consolidation on a line by line basis.  The exceptions to line by line consolidation are specifically detailed in the call report instructions and are often tied to ownership structure and significance based upon dollar volume. The glossary to the call report reflects the following ownership related definitions of subsidiary:

• Majority owned subsidiary

• Significant subsidiary

• Associated company

• Corporate joint venture

While a majority of the CDI ownership levels require a line by line consolidation, review of the call report appropriate booking instructions is recommended.
If you have questions, contact a Department Review Examiner at 402-471-2171.
The worksheet does not need to be submitted with the CDI approval form.

[image: image1.png]ND

NEBRASKA DEPA ENT
OF BANKING AND FINANCE






[image: image1.png]